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HB18-1195 creates a0% tax creditfor individuals whodonate to noprofit

organizations thatuild affordable housingrhis housing wouldemainaffordable for 15 years
under adeed restriction included in the billhe bill limitsan individualf V W D[ FRIg@o W W R
and limits theoveralltotal tax credit to $20nillion for each year from 2022029

Theproposed bilmeddleswith the housing markebut does noimprove it Current
zoning laws and regulations on housing rasponsibldor the existing market failureut arenot
corrected by this billAdditionally, the proposeaffordable housings aredistributionof income
that fights againghe markeby forcingthe housing units to benderalued through deed

restrictions This redistributionis appropriatebut would not benefit poorer people as well as it
couldif the market failure wasorrected Further, the bill would bensignificant in the number

of householdshatit affects.

As defired in this bill, #fordable housing ishousing that iso be affordable for
householdsvith incomes up to 120% the area mean incorie gimary requirements that
the buyer of the home ladigible by this definition, but galified housingis left to the
interpretation of the noprofits.

According to this definition, wer half of households in Coloradaoalify for affordable
housingbuttheir needgannot be met due to zoning law and regulafidre current zoninégaws

andregulationglaceminimumson housing qualitysize of dwellingsand spacing of new



developmentswvhichlimit themarket and donot allowing it to work effectively Thesezoning

laws createartificial scarcity causing the price of lartd increas¢White, 2015) Thisincreases

thecost of housingndresults in dack of affordable housing that losiilt.

The government woulldave degitimaterole inpromoting défordable housing if it we912 0 612 792 1



thatis soldbelow market value, and their costs must be subsidi2zedelogers would be ablect
produce housing that satisfgning regulatiosandfits within their budgetbut not atprices that

exclude poorer people from the mark&@overnment spendingiwhave to be cuto support this
tax credit so support of the bishouldhingeon beingthe besuse of revenue

The bill caps theamountof tax credits for eaciiear at $20 millionThis amount is so
small,about hdl of 1% of the Colorado State Budget (Coloraygty), that it will not impact

enough people to be truly beneficials the maximum allotted by the hib20 million dollars of
tax creditsequates t&40 million dollarsthatcan be donatetb nonprofits to build affordable
housing

Becausehe bill does not define Area Median Incgrites reasonabléo use statewide

statisticsas an exampléAccording to theCensusACS 1-year surveythe median household

income for Colorado was $@&85 in 2016 Underthe bill, i ndividuals with incomes c$79000
or lesswould be eligible for thdnousingmade available to households with less than 180%

the areanedianincome A home that costs $2@D0 wouldbe consideredneligible poject by
the bill. This means thapproximately200 homes could be built with tieaximumof $40
million from this bill per yearAccording to the US. Census Bureadatg Colorado has
approximatelyl.2 million households witincomes unde$79,000(Statistical Atlay. Creating
approximately 200 newomes forl.2 million eligible households issignificant and does not

benefit the state, nor does it benefit the majority of lkaweome households
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